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O Disclaimer

MIZRAHI TEFAHOT
S ——

*This document has been prepared by Mizrahi-Tefahot Bank Ltd (UMTB) solely for use at the company's presentation.

The information contained in this document constitutes information from the bank's 2016 quarterly reports and/ or immediate
reports, as well as the periodic, quarterly and annual reports and/or immediate reports published by the bank in previous
years.

*Accordingly, the information contained in this document is only partial, is not exhaustive and does not include the full details
regarding the bank and its operations or regarding the risk factors involved in its activity and certainly does not replace the
information included in the periodic, quarterly or immediate reports published by the bank. In order to receive the full picture
regarding the bank's 2016 quarterly reports, the aforesaid reports should be perused fully, as published to the public.

*None of the company, or any of their employees or representatives shall have any liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection
with this document.

*The bank's results in practice may be significantly different from those included in the forecasting information, as a result of
a large number of factors, including, inter alia, changes in the domestic and global equity markets, macro-economic changes,
geo-political changes, legislation and regulation changes, and other changes that are not under the bank's control, which
may lead to the estimations not realizing and/or to changes in the business plans.

*The forecasting information may change subject to risks and uncertainty, due to being based on the management's
estimations regarding future events, which include, inter alia: global and local economic development forecasts, particularly
regarding the economic situation in the market, including the effect of macro-economic and geo-political conditions;
expectations for changes and developments in the currency and equity markets; forecasts related to other various factors
affecting exposure to financial risks; forecasts with respect to changes to borrowers' financial strength, public preferences,
changes in legislation and the provisions of regulators, competitors' behavior, the status of the bank's perception,
technological developments and human resources developments.

*This document does not constitute an offer to sell, or a solicitation of an offer to buy, or a recommendation of any kind
regarding any security or any interest in security.




N Main factors

MIZRAHI TEFAHOT

* [Income

 Assets
 Customers’ base
 Market share

* Focusing on high quality business and private
clients

FO C u S « Focusing on increasing margins on mortgages
* Focusing on efficiency in Bank’s capital

C |.t « Continued implementation of compliance culture
U U re * Implementing culture of achievements and
excellence




Q) Continuous loan growth
MIZRAHI TEFAHOT

Credit to the public
NIS m 165,515

138,565

128,651

2012 2013 2014 2015 20Q2016




S,

MIZRAHI TEFAHOT

Continuous loan growth

Credit to the public
NIS m

165,515
162,073

159,204
157,996

152,317
150,694

1Q2015 2Q2015 3Q2015 4Q2015 1Q2016 2Q2016




N Credit growth in most segments

MIZRAHI TEFAHOT
B —

Loans to the public

30.06.2016  30.06.2015 0 of change

Housing loans 109,970 100,005 10%
Households 18,001 16,368 10%
Private banking 84 86 (2.3%)
Small and micro

bUSINESSES 14,468 13,554 6.7%
Medium businesses 5.037 4713 6.9%
Large businesses 12,763 12,924 (1.2%)
Institutional investors 1,924 2,170 (11.3%)
Overseas operations 3,268 2,497 30.9%

Total 165,515 152,317 8.7%
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Q) Continuous deposit growth

MIZRAHI TEFAHOT

Deposits from the public 169,621

NIS m

128,081

2012 2013 2014 2015 20Q2016
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MIZRAHI TEFAHOT

Continuous deposit growth

Deposits from the public
NIS m 169,621

158,107

153,73
153,002

1Q2015 2Q2015 3Q2015 4Q2015 1Q2016 2Q2016




N Growth in financing revenues in most of operating
MIZRAHI TEFAHOT Seg m ent S

Financing revenues (NIS m)

1H2016 1H2015 % of change

Housing loans 527 480 9.8%
Households 525 478 9.8%
Private banking 25 16 56.3%
Small and micro 373 348 7.2%
businesses

Medium businesses 97 90 7.8%
Large businesses 2009 216 (3.2%)
Institutional investors 57 56 1.8%

Overseas operations 79 55 43.6%
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N Tight control of expenses

MIZRAHI TEFAHOT

Operating and other Maintenance and
expenses depreciation
825  1.3% 839

174 (1.7%) 171

202015 202016 202015 202016




N Increase in net profit and financing revenues from

MIZRAHI TEFAHOT | ~ | rrant operations compared to O2/15

Net profit Financing revenues from
current operations

340 959

20Q2015 20Q2016 2Q2015 20Q2016
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0 Increasing equity base

MIZRAHI TEFAHOT

A.
o rate 12.384

2011 2012 2013 2014 2015 2Q2016
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0 Double digit ROE despite dramatic increase in Equity
mizrani TEFAHOT | and extremely low interest rate

ROE(%) Equity (NIS mil)

16% | 14 605 12,384 [ 13,000
o | . 11,847 12,098 _—

14% 13.10% 1 0% e , - 12,000

.80% 11.60%

12% 10.60‘%} )

o0, 10.00%  10.00% - 11,000
8% - 10,000
0]

6% - 9,000
4%

2o, - 8,000
0% 7,000

2011 2012 2013 2014 2015 1Q2016  2Q2016

In black — Bank of Israel interest rate at the end of a calendar year
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Q) Dividend distribution

MIZRAHI TEFAHOT

Dividend distribution (NIS m)

2011 2012 2013 2014 2015 1H2016



v ) Progress in line with the strategic plan

MIZRAHI TEFAHOT

Market Shares

31.3.2016

31.12. 2017

Updated plan

Loans to the Public 17.8% 19.0%
Balance Sheet Debt 19.1% 20.0%
in Israel

Deposits from the 15.2% 17.5%
Public

Mortgages (New 39.2% * +35%
Initiations)

* As off 30.6.2016
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S,

MIZRAHI TEFAHOT

Financial results
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N Net profit (is min

MIZRAHI TEFAHOT

340
330 316

2015 2016
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MIZRAHI TEFAHOT

Net profit (nis mil)

578

H1-2015

628

H1-2016
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MIZRAHI TEFAHOT

Equity (s bil)

11.3

30.6.2015

12.4

30.6.2016
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S,

MIZRAHI TEFAHOT

Net profit - ROE nis mir

12.4%

2015

11.6%

Ql Q2
2016
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N Financing Revenues (is mil)
MIZRAHI TEFAHOT

change

Total financing revenues 1,910 1,861 2.6
Less:
1

Total effects other than current operations 29 164

Total financing revenues from current operations 1,881 1,697 10.8
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o) Operating commissions (NIs mil)
MIZRAHI TEFAHOT

721 717

H1- 2015 H1- 2016



S,

MIZRAHI TEFAHOT

63.4

Cost /income ratio

2015

61.3

60.8

57.8

Q2
2016

23



O Provisions / loans to the public
MIZRAHI TEFAHOT

Q1 Q2 Q3 Q4 Q1 Q2

2015 2016

24



S,

MIZRAHI TEFAHOT

Tier |

Capital adequacy

12.86%

30.6.2015

13.29%

31.12.2015

30.6.2016
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Q) Dividend (nis mil

MIZRAHI TEFAHOT
Year Amount

2015 122.1
2016 (Q1) 43.2
2016 Q2)




