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7 August 2018 

To: To: 

Israel Securities Authority Tel-Aviv Stock Exchange Ltd 

Via MAGNA Via MAGNA 

 

Dear Sir or Madam, 

 

Re: Investigation by the US Department of Justice 

 

Further to the contents of Section 12 to Note 26 of the bank’s annual financial reports for 

2017 (published on February 27
th
, 2018; reference no. 2018-01-019303) and Section 4 to Note 

10b. of the bank’s interim reports for the first quarter of 2018 (published on May 8
th
, 2018; 

reference no. 2018-01-045631) regarding the US Department of Justice’s investigation 

regarding the banking group’s business with its American customers, the bank hereby reports 

that on August 7
th
, 2018, the bank received a notice from the US Department of Justice to the 

bank’s counsel, according to which the Department of Justice is prepared to offer a  

settlement with the bank based on the payment of USD 342 million, to end the above 

investigation. 

The letter of the US Department of Justice’s representative stipulates the above sum without 

any details or calculation principles which would establish it. The above letter was also 

attached, for the first time, with the draft of a factual document that may be used as the basis 

of a possible Deferred Prosecution Agreement (DPA) (although the draft of the DPA itself 

was not sent), while expressing expectations to hold negotiations in order to reach an 

acceptable agreement as soon as possible. 

In its meeting on the evening of August 7
th
, 2018, the bank’s Board of Directors instructed the 

bank’s counsel to immediately notify the US Department of Justice that the proposal was not 

acceptable to the bank. In its letter to the US Department of Justice, the bank’s US counsel 

stated that he and the bank were of the opinion that any reasonable calculation based on the 

alleged conduct of the banking group, via its employees, as described by the US Department 

of Justice itself, would lead to a sum significantly lower than the sum proposed to the bank. 

The bank is examining the meaning of the proposal and its implications, as well as the impact 

on the bank’s financial results for the second quarter of 2018. 

 

Respectfully, 

Mizrahi Tefahot Bank Ltd 

By: 



Racheli Friedman, Chief Legal Advisor 

Maya Feller, Bank Secretary 


