T125
public

MIZRAHI TEFAHOT BANK LTD

No. with the Registrar of Companies: 520000522
Securities of a Corporation Listed for Trading on the Tel Aviv Stock Exchange
Abbreviated Name: Mizrahi Tefahot
7 Jabotinsky Street, Ramat Gan, 52520, Israel
Tel: 972-3-7559207, 972-3-7559720, Fax: 972-3-7559913
e-mail: mangment@umtb.co.il

Date of transmission: July 1, 2015
Ref: 2015-01-062127

To To
Israel Securities Authority Tel Aviv Stock Exchange Lid
www.isa.gov.il www.tase.co.il

Immegdiate Report on the Rating of Bonds / The Ratine Of A Corporation
or The Cessation Of Rating

On June 30, 2015, other Moody's published:
© A rating report/announcement updated
O A notice of rating cessation

1. Rating report or announcement
B Rating of the corporation: other Moody's stable
Comments/Nature of the announcement: Ouflook/Forecast raising

Ratings history for the three years prior to the rating/announcement date:

Date Rating subject Rating Comments/Nature of
the announcement
December 12, 2013 Mizrahi Tefahot Other A2 Moody’s Rating affirmation
Bank Lid. negative

Explanation: the ratings history should only detail the rating history of the company rating
that is the subject of the immediate rePorL.

[ Rating of the corporation's bonds:

Name and type Security number | Rating company. | Current Comments/Nature
of security on the stock rating of the
exchange announcement

Ratings history for the three years prior to the rating/announcement date:




Name | Security | Date Type of rated Rating Comments/Nature
and number security of the
type of | onthe announcement
security | stock

exchange

Explanation: the ratings history should only detail the rating history of the company rating
that is the subject of the immediate FEPort,

The rating report is attached: Israeli_Banks PR _isa.pdf

2. On

announced the cessation of rating for:

On June 30, 2015, Moody's affirmed the bank's deposit rating (at A2) and raised the rating

outlook from negative to stable. In addition, Jor the first time, Moody's assigned the bank a
Counterparties Risk Assessments rating of Al.

Reference number of the previous documents regarding this matter (the reference does not
constitute incorporation by reference):

Previous name of the entity reporting: United Mizrahi Bank Ltd.

Date of form update: June 3, 2015

Name of the person reporting electronicall

of Employing Company: .
7 Jabotinsky Street, Ramat Gan, 52520, Israel, Tel: 972-3-7559720, Fax: 972-3-7559923
e-mail: mangment@umtb.co.il

y: Maya Feller; Position held: Company Secretary Name
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Rating Action: Moody's affirms deposit ratings of five Israeli banks: changes
outlooks to stable

Global Credit Research - 30 Jun 2015

Limassol, June 30, 2015 — Moody's Investors Service has today affirmed the deposit ratings of Bank Hapoalim
B.M., Bank Hapoalim BM New York Branch {uninsured), Bank Leumi and Mizrahi Tefahot Bank (at A2/Prime-1),
First International Bank of Israel (at A3/Prime-2) and Israel Discount Bank (at Baa1/Prime-2), and changed the
outlook to stable from negative, Moody's has also assigned Counterparty Risk Assessments (CR Assessments)
to the five Israeli banks, in fine with its revised bank rating methodology published on 16 March 2015. Please refer
to the end of this press release for a full list of affected ratings.

The outlook change has been primarily triggered by Moody's assessment that revisions to the bank resolution
framework being contemplated by the Israeli regulatory autherities are unlikely to affect the systemic support
assumptions currently imputed in the Israeli banks' ratings, as the revised framework will likely not centain "bail in"
provisions requiring regulators to impose losses on creditors when dealing with an ailing bank.

RATINGS RATIONALE
-—- STABLE OUTLOOK

Today's action to change the rating outlooks back to stable reflects the balance between our expectation that
Israel's new bank resolution framework will likely not contain compulsory bail-in provisions {other than for the
Basel lll-compliant capital instruments), and an acknowledgement that in the context of our new methodology the
fiability structure of Israeli banks is such that there would be limited downside pressure on deposit ratings, given a
significant portion of debt subordinated to deposits.

The negative outlook on Israeli banks' deposit ratings was initially triggered by (1) authorities intention to develop a
new bank resolution framework, which could facilitate the resolution of financial institutions with the option of
burden sharing with bank creditors; and (2) insights gained from the 2008-09 global financial crisis and regulatory
trends, which illustrate how authorities are increasingly employing market solutions in the provision of support to
troubled banks in order to protect public finances.

While the new bank resolution framework is currently in draft form and not publicly available, Moody's
consultations and assessment of the policy proposal have led the rating agency to conclude that the new
framework will instead enhance the options available to the regulators to resolve any ailing bank while supporting
creditors. These enhanced powers could include, for instance, the ability to impose mergers, create good/bad
banks, override shareholder rights, replace management, and appoint administrators. In light of these

developments, Moody's continues to assess the probability of systemic support as "very high" for any troubled,
systemically important banks.

Furthermore, even in the event that a compulsory bail in regime were to be implemented, Moody's notes that the
liability structure of Israeli banks — with a significant portion of debt subordinated to deposits -- suggests that there
could be limited downside pressure on deposit ratings. This is because a reduction in the probability of systemic
support could be compensated by the likely uplift that would arise following the application of Moody's Advanced
Loss Given Failure (LGF) analysis contained in its new methodology and applicable where an operational

resolution regime exists. The uplift derived from this approach would primarily result from Israeli banks' significant
debt holdings, which are subordinated to deposits.

—- RATINGS AFFIRMATION

The rating affirmations reflect Moody's expectations that Israeli banks will benefit from robust economic growth --
real GDP is expected to grow by 3.3% in 2015. The rating agency projects that capital buffers will likely rise and
banks' liquidity will remain strong, with stable levels of deposit-based funding. Current ratings also take into

account some degree of risk associated with rapid house price increases and the banks' relatively weak, albeit
stable, profitability.

--- BANK-SPECIFIC DRIVERS




Bank Hapoalim B.M.

The A2/Prime-1 deposit ratings of Bank Hapoalim incorporate a three-notch uplift from its baa? baseline credit
assessment (BCA), based on the bank's 29% market share of fotal assets and our assessment of a very high
likefihood of government support in the event of need. The ratings are also supported by Bank Hapoalim's (1)
resilient asset quality metrics, with problem loans (NPLs, defined as "impaired" loans plus other loans over 90
days overdue) at 2.7% of total loans; and (2) a strong retail deposit base and sufficient liquidity, with liquid assets
at 29% of total assets as of March 2015, and a net loans-to-deposits ratio of 88%. However, the ratings also reflect
the bank's high - though declining - borrower concentrations, while high systemic risks relating to the resigential
property market could also adversely affect asset quality indicators and strain the bank's capitalisation buffers

(common equity Tier 1 ratio of 9.4% as of March 2015) and moderate profitability metrics (with return on tangible
assets of around 0.8%).

Bank Leumi

The A2/Prime-1 deposit ratings of Bank Leumi incorporate a three-notch uplift from the bank's baa? baseline credit
assessment, based on the bank's 28% market share and our assessment of a very high likelihood of government
support. The ratings are also supported by Bank Leumi's resilient asset quality metrics, with NPLs at 2.3% of total
loans, as well as a strong retail deposit base and sufficient liquidity, with liquid assets at 30% of total assels as of
March 2015. However, the ratings also reflect elevated credit risks, as indicated by high systemic risks relating to
the residential property market and still high borrower concentrations compared to global peers. High credit risks
could also adversely affect asset quality indicators and strain the bank's moderate capitalisation buffers and
profitability metrics. The bank's capital ratios -- with a core Tier 1 ratio of 9.4% as of March 2015 — will also be
adversely affected by the adoption of new accounting principles surrounding employee rights (and specifically the
actuarial valuation of liabilities of defined benefits pension schemes), although the impact should be more than
mitigated by profit retention and the sale of non-core assels.

Mizrahi Tefahot Bank

The A2/Prime-1 deposit ratings of Mizrahi Tefahot Bark incorporate a three-notch uplift from the bank's baa2
baseline credit assessment, based on our assessment of a very high likelihood of government support. The
ratings are also supported by Mizrahi's strong franchise in israel (and primarily its leading position in mortgage
lending, with approximately 34% market share of new loans), its resilient asset quality metrics (with problem loans
representing 1.2% of total loans as of March 2015), its adequate profitability and efficiency metrics (with a Q1 2015
return on risk-weighted assets of 0.8%), and its stable deposit-based funding position. The ratings are primarily
constrained by (1) the elevated credit risks surrounding the bank's significant exposure to mortgage lending
(which accounts for 65% of the bank's loan portfolio). The bank's mortgage portfolio is vulnerable to an increase in
interest rates, rising unemployment and a potential house price correction, amid an environment of increased
house prices combined with reduced consumer affordability; (2) moderate capitalisation buffers, with a Common
Equity Tier 1 ratio of 9.2% as of March 2015; and (3) moderate -~ though increasing -- liquidity buffers, with liquic
assets at around 20% of total assets.

First International Bank of Israe]

The A3/Prime-2 deposit ratings of First International Bank of Israel (FIBI), Israel's fifth-largest bank by assets, with
a market share of approximately 8% - incorporate a three-notch uplift from the bank's baa3 baseline credit
assessment, based on our assessment of a very high likelihood of government support. The ratings are also
Supported by FIBI's strong asset quality metrics {with NPLs at 1.4% as of March 2015), and a strong retail deposit
base and sufficlent liquidity (with liquid assets at 36% of total assets, and a net loans-to-deposits ratio of 73% as of
March 2015). High systemic risks refating to the residential property market -- although lower than peers -- could,
however, adversely affect asset quality indicators and strain the bank's moderate profitability metrics and
capitalisation buffers (the bank reported a core Tier 1 ratio of 9.5% as of March 2015).

Israel Discount Bank

The Baa1/Prime-2 deposit ratings of Israel Discount Bank incorporate a three-nolch uplift from the bank's bail
baseline credit assessment, based on the bank's 15% market share of total assets and our assessment of a very
high probability of government support in the event of need. The ratings are also supported by Discount Bank’s
favourable funding and liquidity profile (with a deposit-based funding structure, liquid assets at 33% of total assets,
and a loans-to-deposits ratio of 79% as of March 201 5). Asset quality metrics are stable, with problem loans at
2.9% of the total loan book. However, the ratings continue to be constrained by the bank's weak profitability and




efficiency metrics, and elevated credit risks relating to geopolitical tensions and rising property prices.
Capitalisation buffers also remain moderate, with the Core Tier 1 ratio at 9.4% as of March 2015.

ASSIGNMENT OF COUNTERPARTY RISK ASSESSMENTS

CR Assessments are opinions of how counterparty obligations are likely to be treated if a bank fails, and are
distinct from debt and deposit ratings in that they (1) consider only the risk of default rather than expected loss and
(2) apply to counterparty obligations and contractual commitments rather than debt or deposit instruments. The CR
Assessment is an opinion of the counterparty risk refated to a bank's covered bonds, contractual performance
obligations (servicing), derivatives (e.g., swaps), letters of credit, guarantees and liquidity facilities.

For Israeli banks, the CR Assessment is positioned, prior to government support, one notch above the Adjusted
BCA, reflecting Moody's view that its probability of default is lower than that of senior unsecured debt and
deposits. Moody's believe that senior obligations represented by the CR Assessment will be more likely preserved
in order fo limit contagion, minimize losses and avoid disruption of critical functions.

For the israeli banks, the CR Assessments also benefit from government support in fine with Moody's support
assumptions on deposits and senior unsecured debt. This reflects Moody's view that any support provided by
governmental authorities to a bank which benefits senior unsecured debf or deposits is very likely to benefit
operating activities and obligations reflected by the CR Assessment as well, consistent with Moody's belief that
governments are likely to maintain such operations as a going-concern in order to reduce contagion and preserve
a bank's critical functions.

LIST OF AFFECTED RATINGS

Assignments:

Bank Hapoalim B.M.

- CR Assessment, Assigned At(cryPrime-1(cr)

Bank Leumi

- CR Assessment, Assigned A1 (er)Prime-t(cr)

Mizrahi Tefahot Bank

- CR Assessment, Assigned Al(cryPrime-1(cr)

First International Bank of Israel

- CR Assessment, Assigned A2(cr)iPrime-t(cr)

Israef Discount Bank

- CR Assessment, Assigned A3(cr)/Prime-2(cr)

Affirmations:

Bank Hapoalim B.M.

- Adjusted Baseline Credit Assessment, Affirmed baa2

- Baseline Credit Assessment, Affirmed baa2

- Deposit ratings (foreign and local currency), Affirmed A2 Stable/Prime-1

Bank Hapoalim BM, New York branch {uninsured)

- Deposit ratings, Affirmed A2 stable /Prime-1

Bank Leumi

- Adjusted Baseline Credit Assessment, Affirmed baa?




- Baseline Credit Assessment, Affirmed baa?

- Deposit ratings (foreign and local currency), Affirmed A2 stable/Prime-1

Mizrahi Tefahot Bank
- Adjusted Baseline Credit Assessment, Affirmed baa?2
- Baseline Credit Assessment, Affirmed baa?

- Deposit ratings (foreign and local currency), Affirmed A2 stable/Prime-1

First International Bank of Israel
- Adjusted Baseline Credit Assessment, Affirmed baa3
- Baseline Credit Assessment, Affirmed baa3

- Deposit ratings (foreign and local currency), Affirmed A3 stable/Prime-2

Israel Discount Bank

- Adjusted Baseline Credit Assessment, Affirmed ba1

- Baseline Credit Assessment, Affirmed ba1

- Deposit ratings {foreign and local currency), Affirmed Baa1 stable/Prime-2

The principal methodology used in these ratings was Banks published in March 2015. Please see the Credit Policy
page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's cradit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior fo the assignment of the definitive rating in a manner

that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disciosure from rated entity.

The following information supplements Disclosure 10 ("Information Relating to Conflicts of Interest as required by
Paragraph (a){(1)(ii)(.}) of SEC Rule 17g-7") in the regulatory disclosures made at the ratings tab on the
issuer/entity page on www.moodys.com for each credit rating as indicated:

Moody's was not paid for services other than determining a credit rating in the most recently ended fiscal year by
the person(s) that paid Moody's to determine this credit rating.

The ratings of rated enfity Mizrahi Tefahot Bank were initiated by Moody's and were not requested by this rated
entity.

Rated entity Mizrahi Tefahot Bank or its agent(s) participated in the rating process. This rated entity or its agent(s),
ifany, provided Moody's - access to the books, records and other relevant internal documents of the rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating




outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuierfentity page on www.moodys.com for additional regulatory disclosures for
@ach credit rating.
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© 2015 Moody’s Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. andfor their licensors and
affiliates (collectively, “MOODY'S™). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
{"MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY’S PUBLICATIONS”) MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MGCODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS




OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOOQDY'S CREDIT
RATINGS OR MOODY’S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOu
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it fo be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS I1S” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody's Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
icensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
inchuding but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by faw cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppfiers,

arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO",
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

For Australia only: Any publication into Austratia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383560 (as applicable). This document is intended
to be provided cnly to *wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY’S that you are, or are
accessing the document as a representative of, a “wholesale client’ and that neither you nor the enfity vou




represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. it would be dangerous for “retail clients” to make any invesiment decision based on MOODY’S credit
rating. If in doubt you should contact your financial or other professional adviser.

For Japan only: MOODY'S Japan K.K. ("MJKK”) is a wholly-owned credit rating agency subsidiary of MOODY'S
Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody's SF Japan K.K. (“MSFJ") is a wholly-owned credit rating agency subsidiary of MUKK. MSFJ is not a
Nationally Recognized Statistical Rating Organization (“NRSRO"). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of freatment under U.S. laws. MJKK and MSFJ
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are
FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.




