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Disclaimer

This document has been prepared by Mizrahi Tefahot Bank Ltd. (UMTB) solely for use at the
company’s presentation.

The information contained in this document has not been independently verified. No representation
or warranty express or implied is made as to, and no reliance should be placed on, the fairness,
accuracy, completeness or correctness of the information or opinions contained herein. None of the
company, or any of their employees or representatives shall have any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its
contents or otherwise arising in connection with this document.

This document is being supplied to you solely for your information and may not be reproduced,
redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part,
for any purpose. The distribution of this document may be restricted by law, and persons into whose
possession this document comes should inform themselves about, and observe, any such
restrictions. By accepting this report you agree to be bound by the foregoing instructions.

Forward looking statements for the company’s business, financial condition and results of
operations, are subject to risks and uncertainties, that could cause actual results to differ materially
from those contemplated. Such forward looking statements, include but are not limited to, product
demand, pricing, market acceptance, changing economic conditions, risks in product and technology
development and the effect of the company’s accounting policies, as well as certain other risk factors
which are detailed from time to time in the company’s filings with the securities authorities.
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strategic - Recent economic developments may effect the

principles

growth path

Some major risk factors that may fundamentally influence the group’s financial results

[ Regulatory risks ] i [ Domestic economy risks J
The Rﬁgulat(t)r:y orders tt_?_at will s_:ubstantially | The Domestic average annual growth of
forecast change the competitive environmen | forecast 3.5%
in Israel are not expected |
Regulatory orders can effect the Risk
The risk Group’s business environment and real'lsat'on
ability to offer certain services 1zati
[ Geo political risks ] : [ Global economy risks J
The Geo political situation is not expected to i The ggrﬂﬁlcgrrﬁd;fzgnocnhtwgIlgr%tenave a
forecast substantially change | forecast economy
Lack of security/political stability in
The risk Israel can cause an overall slowdown e
of the economy realization

2 m Some original risk factors have materialized, hence
MIZRAHI TEFAHOT original plan should be modified accordingly




strategic - In light of recent economic developments the implementation

principles

of the Group’s strategic plan was extended to 2013

Return on equity* (excluding extra ordinary activity)

/

2005 2006 2007 2013E**

The ROE target of 18% will be achieved by 2013
(rather than 2012 at the original strategic plan)

* Starting 2007, Bank of Israel changed the ROE calculation method from equity at the
m beginning of the year to an average equity for the time period. Future goals include
the influence of the implementation of Basel Il regulations
MIZBAHI TEFAHOT ** Not including the potential of acquisition/international activity.
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Strategig In summary, the group’s target is to achieve a margin
principles

exceeding 4% between profits and expenses

Profits, expenses* and return on equity (consolidated, before provisions for |
doubtful debts, NIS M)

Above 8% CAGR (2008-
2013 — Not linear)

3,202 t ~ 4% CAGR (2008-2013 —
268 O soap  Comsoliation of Not linear)
2,394 Yahav Bank -

- ————

1,038
1,417 1679

2003 2004 2005 2006 2007

2013E
| 9.2% 9.5% 11.6% 12.3% ' 12.9% > 18% |
Return on
The group’s aim is to reach 18% ROE by 2013 Average
Equit
5 w quity
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* Excluding retirements expenses



strategic - IMlerging Bank Adanim for Mortgages into

principles

Mizrahi Tefahot Bank

The business rational Bank Adanim — general information
» Cost saving — salaries, maintenance & depreciation « Number of credit accounts — 17000

and other » Total number of accounts — 20000

* Greater efficiency of processes as part of the long « Number of branches — 10

term efficiency plan « Number of employees — 135

* Managerial focus of which 73 HO employees

» Potential target accounts conversion or cross

selling

The forecasted annual reduction of expenses due to the merger of Bank
Adanim is NIS 24 mil (with the completion of the merger, during 2010)
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Net Operating Profit (mil NIS)

184
163

Q 1/2007 Q 2/2007

O

MIZRAHI TEFAHOT

181

Q 3/2007

153

Q 4/2007

Q 1/2008

Q 2/2008

139

Q 3/2008



Net Operating Profit (mil NIS)

528 505

[ I I

1-9/2007 1-9/2008
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Net Operating Profit — Return on Equity

13.6%
12.0%

1-9/2007 1-9/2008
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Net Operating Profit

by Main Operating Segments (mil NIS)

278

Households Corporate Banking Commercial Private Banking Small Businesses Financial

Banking Management
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Profit from Financing Operations
before Provision for Doubtful Debts (mil NIS)

%
1-9/2008 to 1-9/2007

Profit from ordinary activities 8.7

1-9/2008 @ 1-9/2007

Profit (Loss) on sales of
debentures, net

Interest income on problem
debts

Fair value adjustments
& Others

Bank Yahav

Total profit from financing
operations
11 NS
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Operating and Other Income — Analysis (mil NIS)

pyu ot S 59 45 30
Operating commissions Other income Net income from

investment in shares

M 1-9/2007 ™ 1-9/2008

. O
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** Provident funds management fees



Operating & Other Expenses — Analysis (mil NIS)

Salaries Maintenance & Operating & others
depreciation

w W 1-9/2007 ™ 1-9/2008

.13
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Loans to the Public (mil NIS)

83,880

Yahav

73,688

30.9.2007 30.9.2008
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Deposits from the Public (mil NIS)

84,681

Yahav
9,909

30.9.2007 30.9.2008
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Ratio of Provisions / Loans to the Public

0.56%
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Problem Debts — Analysis (mil NIS)

1,810

Non Income Rescheduled Temporary Arrears Special Housing Loans by Off Balance Sheet
Bearing Supervision Extent of Arrears
17 w m31.12.2007 ™ 30.9.2008
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Efficiency Ratios

Cost / Income Ratio Coverage Ratio
60.3% 60.2% L
j l 57.4%
2007 1-9/2008 2007 1-9/2008

Cost/Income ratio = non-interest expenses divided by total pre-provision income and operating income
Coverage ratio = operating income divided by non-interest expenses
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Capital Adequacy

11.33% 11.43%

31.12.2007 30.9.2008
.19 w
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Equity (Bil NIS)

5.85
5.56

5.06

31.12.2006 31.12.2007 30.9.2008
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