**In the event of a discrepancy between these reports and the reports published on the MAGNA website, The reports published on the MAGNA website must be relied upon **

Description of key features of equity instruments included in the Bank's regulatory capital as of June 30, 2019

Overview

Share capital

Mizrahi-Tefahot Bank —
Subordinated capital
notes (Series A)

Mizrahi-Tefahot
Issuance company —
Subordinated notes
(Series 31)

Bank Mizrahi Tefahot —
Subordinated deposit
notes*

Legal entity — issuer

Bank Mizrahi Tefahot Ltd.

Bank Mizrahi Tefahot Ltd.

Mizrahi Tefahot Issue
Company Ltd.

Bank Mizrahi Tefahot Ltd.

2 Securities ID / Ticker symbol 095437 6950083 2310076 Non-negotiable / multiple
3 !_e%al frarr;eworks applicable to the State of Israel State of Israel State of Israel State of Israel
instrumen
Supervisory treatment
4 Tier of which the instrument is part Not applicable Tier Il capital Tier Il capital Tier Il capital
during the Basel lll transitional period,
which is gradually being eliminated
5 Tier of which the instrument is part Tier I shareholders™ equity ‘Does not qualify Does not quality Does not quality
during the Basel lll transitional period,
regardless of transitional provisions
6 Does the instrument qualify as Banking group Banking group Banking group Banking group
regulatory capital component on solo
basis, for the banking group or both
7 Instrument type Ordinary share capital Obligatory notes Obligatory notes issued by :Subordinated notes
a subsidiary of the banking
corporation to third-party
iinvestors
8 Amount recognized in regulatory capital
as of June 30q’ 2019 2,218,187,800 924,289,500 153,231,600 262,278,900
9 Instrument par value 23,443,258 1,701,984,302 480,000,000 1,582,767,716
10" iAccounting classification Shareholders” equity Liability — carried at Liability — carried at Liability — carried at
amortized cost amortized cost amortized cost
11 Original issue date Variable 11/16/2006 9/19/2010 Multiple
12 Perpetual or dated Perpetual Dated Dated Dated
13 Original maturity Not applicable 1/1/2106 9/19/2019 Multiple
14 Early redemption possible upon issuer :Not applicable Yes No No
demand with prior approval by the
Supervisor?
15 Earliest date for exercising the option of:Not applicable 11712022 Not applicable Not applicable
early redemption upon issuer demand
16 :Existence and frequency of later early :Not applicable At the end of five-year Not applicable Not applicable
redemption dates terms after January 1,
2022 —i.e. on January 1 of
2027, 2032, 2037 etc.
Interest coupons / dividends
17 Fixed or variable interest coupon / See Note 24.C (Share Currently fixed interest, to :Fixed interest Fixed interest
dividend capital and equity) on the become variable in future
financial statements as of
December 31, 2016
18 Coupon interest rate and linkage to Not applicable 4.5%, linked to the 3%, linked to the Multiple, CPI-linked
specific index Consumer Price Index Consumer Price Index
19 An?/ dividend stopper to ordinary share :Not applicable Yes No No
holders?
20 Subject to full discretion, partial Not applicable Partial discretion No discretion No discretion
discretion or not subject to discretion
21 Interest step-up or other incentive for  :Not applicable Yes No No
redemption?
22 Instrument accrues / does not accrue :Not applicable Accruing Does not accrue Does not accrue
interest / dividends?
23 ‘Instrument is or is not convertible’? Not applicable Is convertible Is not convertible Is not convertible
24 If c;o?v?ertlble, what are the trigger Not applicable See note (1) Not applicable Not applicable
points?
25 If convr?rbtllbj?e, 1s it fully / partially Not applicable Always fully convertible Not applicable Not applicable
convertible?
20 It %orj)vertlble, what is the conversion  :Not applicable See note (2) Not applicable Not applicable
ratio?
27 If cor&v?rtlbj)e, Is conversion optional or :Not applicable Mandatory Not applicable Not applicable
mandatory?
28 It convertible, of what Tier is the Not applicable Tier [ shareholders’ equity :Not applicable Not applicable
resulting instrument after conversion?
29 If convertible, indicate the issuer of the :Not applicable Bank Mizrahi Tefahot Ltd. :Not applicable Not applicable
instrument converted into
30 Is there a mandatory write-down on the :Not applicable No No No
instrument?
31 If there is a mandatory write-down, Not applicable Not applicable Not applicable Not applicable
what are the trigger points?
32 %f hhere |sna Ir:r;andatory write-down, is it :Not applicable Not applicable Not applicable Not applicable
ull or partial?
33 It there is a mandatory write-down, is it :Not applicable Not applicable Not applicable Not applicable
permanent or temporary?
34 It there is a temporary write-down, Not applicable Not applicable Not applicable Not applicable
describe the write-down elimination
mechanism
35  Creditor ranking upon dissolution — ~ ‘Subordinated capital notes:Contingent Subordinated :Deposits and debentures :Deposits and debentures
instrument type immediately preceding (Series A), Bank Mizrahi- notes of Bank Mizrahi
this instrument in creditor ranking efahot Tefahot and contingent
Subordinated notes of
Mizrahi Tefahot Issue
Company — Series 47
36  Are there components which only No Yes Yes Yes
comply with the definition of regulatory
capital due to transitional provisions?
37 It Yes, indicate the components Not applicable Non-qualification as Tier Il iNon-qualification as Tier Il ‘Non-qualification as Tier Il
capital: Regulation 202,  icapital: Regulation 202,  capital: Regulation 202,
Appendix D, sections 4c  :Appendix D, section 9 and :Appendix D, section 9 and
and 9 and Appendix E Appendix E Appendix E
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Description of key features of equity instruments included in the Bank's regulatory capital as of June 30, 2019

Bank Mizrahi Tefahot —
Contingent Subordinated

Mizrahi-Tefahot [ssuance
company — contingent
subordinated notes
(Series 47)

Mizrahi-Tefahot [ssuance
company — contingent
subordinated notes
(Series 48)

Mizrahi-Tefahot [ssuance
company — contingent
subordinated notes
(Series 50)

Bank Yahav — contingent
subordinated notes

19839

16660/212

BanK Mizianhi Tetanot Ltd. i "Tefanot 188U ; ;
Company Ltd. Company Ltd. “Cﬁézr{]%'gr;l;,e{?g_ot Issue

2 2310233 2319233 2310290

3 State of 1srael State of 1sraél State of Israel

4 : OF Wi the |§s rulninﬁ;'ﬁ'f """" Notapplicapié N6t applicapré Nt applicapré
is part during the Basel ;
eartional pg;eriodJ which is Not applicable
gradually being eliminated | e

5 Tier of Which the instriment i Tier 1"'capital Tier 1" capital Tiér 1"capital Tiér1"capital
is part during the Basel Ill . i
transitional period, . Tier Il capital
regardless of transitional
provisions "

6 Doés hletlnstrumg[n} Gualify " Banking group Banking group BanKing group BanKing group
as regulatory capita ;

%)mp%nlsntrgn sglo basis, for Banking group
e i
7 Contingent subordinated™Contingent sub Contingent subordinated f rdinated ™ iContingéent subordinated
notes notes issued by a i notes jssued by a i notes issue a i notes
subsidiary of the banking isubsidiary of the banking isubsidiary of the banking
corporation to third-party corporation to third-party  icorporation to third-party
iinvestors iinvestors iinvestors

8 Amount recognized in
requlatory ca%ital s of June 467,967,200 695,310,658 719,069,495 700,000,000 333,715,019

o2y

Y Instrument par valie 600,000,000 678,950,000 710,550,000 700,000,000 518,000,000

10""ACCoURting classification Liability t fied at Liability = carfied at Liability Liability = carfied at

:amortized cost amortized cost :amortized cost amortized cost :amortized cost

1 O Miiltiple cembper 18, 20717 October 27,2018 June 23,2019 Miiltiple
2 ated Dated Dated Dated Dated
3 tltiple December 18, 2027 October 271, 2028 December 23,2029 ultipre
4 | ption possible ) es Yes es

upon issuer demand with Yes

grlljor apggor))/al by the

15 Franmes St H"éf'e'];"'for Iexermsmg Notapplicablie Décember 18,2022 October 21,2023
e option of earl

reder?'nption uponyissuer December 23, 2024

demand oo T v —_— R TERTS NN ERRTINETERTIRTERPRRRE roevspens o

16 Uency o ot applicapre N6t applicaple N6t applicablé ; N6t applicablé
later early redemption Ghtes PP PP i Not applicable PP
INtErest coupons’
dividends . —

17 Fixéd or Variaple interest NVitltiple {fixed interest and iFixed Fixéd Fixed Fixed interest
coupon / dividend variable interest) . .

18 Coupon intérest rafe and Mltiple X 1.06%, likéd to the 1.82%), linked 6 the X Multiple
ilinkage to specific index Linked to Consumer Price :Consumer Price Index Consumer Price Index 1.89%, linked to the Linked to the Consumer

Index and non-linked to Consumer Price Index Price Index
” Consumer Price Index

19 Any dividend stopper to No No No No
ordh olders? e

207SU SCretion, NG di No discrétion NG discrétion X i NG discrétion
partial discretion or not No discretion
subject to discretion

21 Intérest step-up or ottner N \[e} N No N6

i

227 IRStrUment 'ge%%ru&%i/cj does T D6es not accriie DoEs not accriie Does not accrue D6es ot accriie

23 convertiblé? I§"Hot CORVETtiBIe ISt Convertivle I§"Hot CORVETtiBle Is not convertible ISHot Convertivle

24 {ltiggg\rl%%liﬂt%’?\”hat are'thie™ iNGt applicapié N6t applicablé Not applicaprée Not applicable N6t applicabrée

25 If'convertible, is it Tully 7 Not applicable Not applicable Not applicable f Not applicable
parlally convertbie? . e PP Not applicable i

26 convertible, what is thée Not applicabie Notappiicabie Not applicable ; Notapplicabie
? oo ” o

27 convertible, 1S conversion NGt applicable Notappiicabie Not applicable ; Not applicable
optional or mandatory? PP ppiea oP Not applicable ppica

287t convertible, of what Tier is N6t applicable Notappiicable Not applicable ; Notapplicabie
the resu,ltlng instrument after Not applicable
Conver8|0n - T NRNNINNE SR T IINSSSES S ST e

297 eonvertible] indicate the Not applicabie Not applicabie Not applicabie : Not applicabie
issuer of the Instrument Not applicable
converted into

30 [§'thére a mandatory wiite- " Yes Yés Yés Yes Yés
down on the instrument? R S . YOS .

31 [ thére is a mandatory Wiite- SUPErvisor of Banks SUPEIVISor of Banks SUPErViISor of Banks SUPETVISOr of BaNKS SUPEIVisor of Banks
down, what are the trigger ~ iannounces an event announces an event announces an event announces an event announces an event
points? leading_to dissolution leading_to dissolution leading_to dissolution leading_to dissolution leading to dissolution

and/or Tier | capital lower :and/or Tier | capital lower :and/or Tier | capital lower :and/or Tier | capital lower :and/or Tier | capital lower
ithan 5% (Re\g)u ation 202, :than 5% (Re@u ation 202, :than 5% (Re\g}u ation 202, ithan 5% (Re\g}u ation 202, :than 5% (Re\gu ation 202,
e it " 'ﬁi\dﬁiendurg II ) ﬁdﬁ:lendug I"] ) 'ﬁ_\dﬁendunr? II ) Addendum [V) ﬁ\dﬁiendurR ,I"] )
ere’is 'a mandatory writé-"iFull or partial ull"or partia ull"or partia ; ull"or partia
down. is t full of partial? P P P Full or partial P

33 It there is andatory write- : l emporary Iemporary Iemporary Iemporary
tce<)nv;/‘?6rlgrl\tf;)ermanent or Temporary

34 there i§ & temporary wiite- At BARK discration; after the AT BARK diScratio; 1 the At Bank discretion, after the: Ay Bank discretion. after the ‘AL Bank discretion, atter the
down, describe the write- Bank's Tier | capital ratio  iBank's Tier | capital ratio  iBank's Tier | capital ratio Bank's Tier | capital ratio Bank's Tier | capital ratio
down elimination mechanism irises above the minimum irises above the minimum  irises above the minimum rises above the‘?ninimum rises above the minimum

ratio specified by the ratio specified by the ratio specified by the ratio specified by the ratio specified by the
Supervisor of Banks Supervisor of Banks, for a :iSupervisor of Banks, for a Su er\’?isor of Bgnks fora Supervisor of Banks.
term of up to 15 years after iterm of up to 15 years after terrel of up to 15 years after
the initial issue date. the initial issue date. the initial issue date.

35 ICFEditor ranking upon NGt applicablé, Unless the NGt applicablé; Unless the ™™ N6t applicablé; Unless the
dissolution — instrument type instrument was not deleted :instrument was not deleted : ) 3 1 X iinstrument was not deleted
iimmediately preceding this  upon dissolution according :upon dissolution according :upon dissolution according :Not applicable, unless the :iupon dissolution according
iinstrument In creditor ranking to its terms and conditions -ito its terms and conditions - ito its terms and conditions - :instrument was not deleted ito its terms and conditions.

Tefahot Issuance . iTefahot Issuance . iTefahot Issuance K upon dissolution according :iln such case, the rights
subordinated notes (Series :subordinated notes (Series_ :subordinated notes (Series :to its terms and conditions - :pursuant to the note are
31%and Bank Mizrahi 27,30,31) and Bank Mizrahii27,30,31) and Bank Mizrahi:Tefahat Issuance . isubordinated to all other
Tefahot subordinated notes : Tefahot subordinated notes : Tefahot subordinated notes :subordinated notes (Series creditors, except for
and deposits and deposits and deposits 31}and Bank Mizrahi creditor rights assigned a
Tefahot subordinated notes {lower redemption ranking
and deposits and except for creditor
rights pursuant to similar
notes

36" IATE thére components WhHICh NG \[e} N6 N6
onlfy comply with the .
definition of regulatory capital No
due o transitional
provisions?

37 goﬁébh%ﬂfgte the Not applicable Not applicable Not applicable Not applicable Not applicable
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Description of key features of equity instruments included in the Bank's regulatory capital as of June 30, 2019

(1) The Bank would be required to convert the outstanding principal and interest balance of these capital notes into Bank ordinary shares
upon certain occurrences as follows:

a) The Bank's Tier | capital ratio to risk components, as reported on the Bank's financial statements, has dropped below 6% and
has not returned to the aforementioned value or higher within 90 days from the issue date of said financial statements;

b)  According to the Bank's financial statements, the Bank' retained earnings balance has turned negative;

c) The Bank's Independent Auditor, in an opinion or review report attached to the Bank's financial statements or interim financial
statements, has drawn attention to Notes to the financial statements with regard to significant doubt as to continued existence of
the Bank as a going concern.

(2) The conversion rate for conversion of capital notes into Bank ordinary shares will be determined by the Trustee after 14 consecutive
trading days, the first of which is the first trading day following the date on which the Bank's notice was delivered. The conversion rate
will be determined based on the lowest conversion rate as follows, with the value of capital notes for conversion purposes calculated
including principal, linkage differentials and accrued interest as of the the date on which the Bank's notice was delivered:

a) Shareholder equity per Bank share, less a 20% discount. Shareholder equity per share will be calculated based on the Bank's
most recent financial statements issued prior to calculation of the conversion rate;

b)  The average closing price per Bank ordinary share on the Tel Aviv Stock Exchange on 14 consecutive trading days, the first of
which is the first trading day following the date on which the Bank's notice was delivered.

Notwithstanding the foregoing, the calculated conversion rate shall not exceed a closing price of NIS 37.00 per share nor be less than

a closing price of NIS 18.00 per share, with both these prices linked to the Consumer Price Index issued for September 2006 and

adjusted to reflect price changes with respect to bonus share distribution, share split or reverse split, capital reduction and the benefit

component with respect to each rights issuance made during the term of the capital notes.
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Moshe Vidman Eldad Fresher Doron Klauzner
Chairman of the Board President & CEO Vice-president, Chief
of Directors Risks Officer (CRO)

Approval date of the financial statements and the Risks Report:

Ramat Gan
August 12, 2019



